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Note: 'Q1'24 Inflation is as of May 2024, Qx means quarter x, YTD means year-to-date, QoQ means quarter-on-quarter, app+ means appreciation, dep- means depreciation, GSE means Ghana Stock Exchange, GSE-
Cl means GSE Composite Index, GSE-FSI means GSE Financial Stock Index, MPC means Monetary Policy Committee



Economic Overview

Ghana experienced strong economic growth and moderating inflation despite a
weakening currency.

GDP grew for the second consecutive quarter in Q1 2024 at 4.70%, marking the
fastest growth rate since Q4 2021 (6.10%). Compared to Q4 2023 (3.80%), this
represents a 0.90 percentage point rise.

The industrial sector drove growth, expanding from 1.30% in Q4 2023 to 6.80% in
Q1 2024. The mining and quarrying sub-sector grew by 12.90%. However, the
services and agricultural sectors, which account for roughly 69% of GDP,
experienced slowdowns due to exchange rate pressures and adverse weather
conditions that affected output.

Exchange Rates

QoQ -11.72% QoQ -11.80% QoQ -11.03%

The local currency faced downward pressure since the start of the quarter due
to heightened demand for foreign exchange to finance imports, a decrease in
cocoa earnings, and delays in debt restructuring. Meanwhile, the country
reached a memorandum of understanding with its official creditors formalizing
debt treatment plans agreed in January.
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Ghana's annual consumer inflation decelerated to an over two-year low of 23.1%
in May 2024, compared to 25% in the prior month, though still above the central
bank’s target band of 6% to 10%. The slight moderation in overall inflation was
mainly due to a favorable base effect despite a slumping cedi. Food inflation
eased to 22.6% from 26.8%, while non-food inflation increased to 23.6%, up from
23.5%. On a monthly basis, consumer prices climbed by 3.2% in May, the most in
ten months, after a 1.8% rise in the prior month.

The Monetary Policy Committee held the MPR at 29% in its May 2024 MPC
meetings.

Source (s): Ghana Statistical Services, Bank of Ghana



Credit Rating

Ghana's credit rating stands at standard default with stable outlook.
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In May 2023, S&P Global affirmed its
'SD/SD' long and short-term foreign
currency ratings and its 'CCC+/C' long
and short-term local currency ratings on
Ghana to reflect the government'’s
decision to suspend interest and
principal payments on commercial
foreign currency debt.

This followed a downgrade of the long-
term issuer default rating from C to RD
by Fitch in February 2023, and a
downgrade of the country’s credit
ratings from Caa2 to Ca by Moody's in
November 2022.

Investors are therefore taking a cautious
approach to investing, with most
diversifying their portfolios with
alternative assets.

Looking ahead, S&P Global expects a
stable long-term local currency rating as
a result of the government's improved
refinancing profile and reduced cost of
debt due to the domestic debt
restructuring.

S&P Global Mooby’s FitchRatings
Ratings =

Source (s): Moody's, S&P Global, Fitch Ratings



Treasury bill rates continued to decline throughout the second quarter of 2024.

The Yield on Government Treasury Bills as at June 2024
Yield Curve %
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The government successfully
borrowed GHS 49.17B via treasury
bills in Q2 2024.

The government overperformed
its target in eight of the thirteen
auctions settled in Q2 2024,
achieving a 16.8% increase in the
gross quarterly target.

All bids tendered were accepted,
comprising GHS 36.35B, GHS
10.47B, and GHS 2.35B worth of 9],
82, and 364-day bills respectively.

Treasury bill yields settled at
24.87% for the 91-day bill, 26.80%
for the 182-day bill, and 27.79% for
the 364-day bill.

Source (s): Bank of Ghana



Equity Market Performance

The equity market sustained its upward momentum.

Market Highlight

Q22024 Q12024 % Change
GSE-CI YTD Change 20.1% 10.41%
Volume 330,418,635 254,217,012 29.9
Value (GHS) 618,499,563.40 365,983,113.48 69.0
GSE-ClI 3,829.61 3,456.20 10.8
Market Cap (GHS'M) 85,096.58 77,701.17 9.5
GSE-FSI YTD Change 10.7% 5.25%
GSE-FSI 2,115.04 2,001.47 5.7

| Gsc-composite Index: June 2023 to June 2024
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The GSE Composite Index (GSE-CI) advanced by 373.41 points in Q2, closing
at 3,829.61, a 10.8% increase from the previous quarter's 3,456.20 points. This
resulted in a 20.1% advancement in the year-to-date performance. Market
capitalization increased by 9.5% from QI to close Q2 at GHS 85.10B.

The Financial Stock Index (GSE-FSI) improved by 113.57 points to close the
quarter at 2,115.04 points compared to 2,001.47 points in the previous quarter
and a 10.41% year-to-date increase.

330.42M shares exchanged hands in the second quarter of 2024, compared

to 254.22M in the first quarter. Shares traded on the market were valued at
GHS 618.50M, a 69% increase from QI 2024.

| Financial Stock Index: June 2023 to June 2024
Index Movement (125.0%)
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Source (s): Ghana Stock Exchange, Laurus Africa Research



Sectorial Distribution of Trades

The ICT sector maintained its market dominance for the second consecutive

quarter.

| sectorial Distribution of Trades, Q2 2024
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= |CT Sector: The ICT sector had the busiest counter in the

second quarter of 2024, boasting a traded volume of
342,481,166 shares and a traded value of GHS
494,818,812.05. MTN accounted for 99% of the sector’s
trades and remains the most liquid stock on the
Exchange.

Financial Sector: Investors maintained a positive outlook
on the financial sector, driven by key players reporting
strong Ql earnings. The sector saw a trading volume of
3,312,618 shares, with a total value of GHS 12,406,247.71.

Distribution Sector: The distribution sector
demonstrated moderate activity, trading 1,062,764
shares for GHS 2,613,925.45. 7% of trading activities were
recorded in June, with the remaining occurring in the first
two months of the quarter.

Food & Beverage Sector: The sector saw 359,748 shares
traded, valued at GHS 1,286,513.72. FML' dominated
trading activities in the sector, significantly boosted by
the company's announcement of GHS 0.05 per share in
dividends.

Source (s): Ghana Stock Exchange
Note(s): 1 Fanmilk Limited



Market Activities

MTNGH was the most dominant counter throughout the second quarter of 2024.

Top Trades by Volume (Q224)

Equity Traded Volume
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Twelve winners and two Losers emerged in the Market in Q2 2024. GCB led the
winners, boasting a 61% increase in value. ACCESS followed with an impressive
39.1.% rise to GHS 4.8, while UNIL saw a 24.6% increase, closing at GHS 14.77.

Conversely, SOGEGH and CAL declined by 1.3% and 16.7% to close the quarter at

1.55 and 0.35 respectively.

Stock Beg. 2024
GCB 3.40
UNIL 8.1
GLD 218.5
FML 3.25
MTNGH 1.40
CMLT 0.10
ALLGH -
ACCESS 3.40
GGBL 3.40
SIC 0.24
SCB 17.55
BOPP 22.00
TOTAL 9.00
SOGEGH 1.57
CAL 0.48

Ql Price

3.43
11.85
297.01
3.20
1.58
0.10
4.40
4.45
4.44
0.24
19.25
21.53
9.50
1.57
0.42

Q2 Price

5.5
14.77
345.19
3.68
1.81
0.n
4.80
4.80
4.70
0.25
20.00
2221
9.67
1.55
0.35

QoQChg

A 60.3%
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A 1627
A 1507
A 1456%
A 100%
A 21%
A 79%
A 53%
A 12%
A 39%
A 32%
A 138%
V 13%
V 167%

YTD Chg
A 618%
A 8212%
A 579
A 1329
A 292%
A 100%
A 2%
A 112%
A 382%
A 12%
A 140%
A 095%
A 74%
V¥V 13%
V 270%

Source (s): Ghana Stock Exchange



Stock Picks

Criteria:

* Trades on the Ghana stock exchange
= Strong forward growth expectations
= Historical EPS growth and positive outlook

Unilever UNIL
Stock Price Year-to-Date
14.77 82.12%
Market Cap EPS (GHS)
923.13mil 1.55
P/E Dividend Yield
9.51 2.71%
Key Takeaway
Impressive price growth

4 GCB Bank. GCB
Stock Price Year-to-Date
5.50 61.76%
Market Cap EPS (GHS)
1,457.50mil 3.81
P/E Dividend Yield
1.44 0.00%

Key Takeaway

8.6% earnings growth above industry

» Has a market capitalization of at least GHS 500M and trades at least 500 shares per day on average
= Demonstrated historical growth and financial performance

2 Access Bank Ghana ACCESS 3 Scancom Ghana Plc. MTNGH
Stock Price Year-to-Date Stock Price Year-to-Date
4.80 41.18% 1.81 29.2%

Market Cap EPS (GHS) Market Cap EPS (GHS)
835.00mil 4.2 23,892.00mil 0.34

P/E Dividend Yield P/E Dividend Yield
1.14 0.00% 5.50 12.2%

Key Takeaway Key Takeaway

~40% growth in EPS from Q3'23 Impressive dividend yield

° Total Energies TOTAL ° Benso Palm Plantation BOPP
Stock Price Year-to-Date Stock Price Year-to-Date
9.67 7.44% 22.21 0.95%

Market Cap EPS (GHS) Market Cap EPS (GHS)
1,081.92mil 1.74 772.91mil 1.63

P/E Dividend Yield P/E Dividend Yield
5.56 0.00% 13.65 10.5%

Key Takeaway

~142% price appreciation from Jan 23

Key Takeaway

Positive EPS growth outlook

Source (s): Laurus Africa Research



Disclaimer

This document is prepared by Laurus Africa for informational purposes only, and does not create any legally binding obligations. The views expressed herein are
those of the Company and its Research team, and should not be considered personal recommendations. While the information provided is believed to be reliable,
completeness and accuracy cannot be guaranteed. The content is subject to change and does not constitute a recommendation, advice, offer, or solicitation to buy
or sell any product or service. Laurus Africa accepts no liability for losses arising from the use of this document. Interested parties are advised to conduct their own

investigations and seek professional advice as needed.
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